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, Depariment of the Treasury
Diractor, Exempt Organizations

P.O. Box 2508 -~ EP/ED
Cincinnati, OH 45201

Data: DEC 2 8 2001
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W Contact Telephone Numbers:
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In Reply Rafar To:

Dear Sir or Madam:
S ;

We have consizared your application : , motion from
Federal income tax under the provisic ‘ .0 8) of th
Internal Reverue Code™o 1986 and-—tty ;
Regulations. Based on the available
that you do not qualify for exemptio;
for our conclusion is set forth in ¢

M

determined
 The basis

Consideration was given to whether you qualify for exemption under
other subsections of section 501 (c) of the Code. Iowever, we have
concluded that you do not qualify under another Subsection.

Your application indicate corp

§ s,

8 that you were in orated under EE——
N . P . . vy 3 e S R A A I LT o ’ as a
social political organization, that will be uniting and working with

the community (family and friends of prisoners) and Corrections and

brisoners to help bring about productive advancement to Corrections in

WP 2nd throughout the United States of America.

You origirally filed Form 1023 and requested recognition of exemprtion
under section 201 (e) (3) .. However, upon our initial review of trat
application, we determined that your activities would not ‘qualify for
exemption under that section. We recommended thar you consider
apoplving fur exemption under section 501{c) (4) to which ycu agreed.

‘ou srtated that your organization was brought into existence ~ut of a
need for friends and family sharing their support for persons

incarcerated. To that énd, your organization will conduct the
foilowing activities, :

1. Accept reports of incidents as reported by incarcerated persons.
2. Accept ccmplaints as feported by friends and family members of

' incazcerated persons. -

3.

Study the political effects of local and state lawmakers and
administrators.

4. PReport the findings of #J to all persons represented in # 1 and 2.




Study the political intentions
offica in !

Report findings to al’ Persons represented in 4 1 and 2,

Promot:. citizens taking interest ip political issues, taking

action by promoting the citjizens right to participation in a
voce,

of candidates_running for political

ipating in political activity
r office and providing

information teo vater registrants with a focus towards advancing

correctional prison systems,

Item 7 of your bylaws state that you will register as a “Tubby" for
the Productive Advancement of Prison Reform and for soliritation of
funds for these purposes. Item 9 states that you will k:ep your
members and -he public appraised of those political off.cials who are

. working for and against tﬁe productive advancemen+

ent of corrections.

- —

four income will be derived from contributions, gifts, and grants from
individuals, foundations and corporate America. Your expenses will
consist of compensation of officars, other salaries, and occupanecy
fees, Although not listed among the proposed expenses submitted with

your application, you have indicated that you will incur expenses for
iobbying as well as publishing activities.

Section 501(c) (4) of the Internal Revenue Code provides for the
exempt.on from Federal income taxes of organizations not organized for
profit hut operated exclusively for the promotion of social welfare,
or leccal association of enpleovees, the membership of which is limited
to the employees of a desigrated person or persons in a particulayr

municipality and the net earnings of wnich are devoted exclusively to
charitable, educational, or recreational purposes.

Sactior»l.ﬁoltc)(4)~1(a)(2)(i) of the Income Tax Regulations states
tha. an organization is operated exclusively for the promotion of
social welfare if it is primarily engaged in promoting in some way the
common good and general welfare of the people of the communicy. An.
organization embraced within this section is one that is uperated
primarily for the purpose of bringing about civie betterment and ‘
social improvement. A “social welfare” organization will qualify for
exemption as a charitable organization if it falls withu.n the
definition of “charitaule” set forth in paragraph 1.501(c) (3)~1(d) ()
arnd is not an “action” organization as set forth in paragraph

1.70L(c) {3)~1(c) (3) of the Incowe Tax Regulations.

Szction 1.501(c) (4)-1(a) (2} (ii) provides rhat the premotion of social
welfare” ddes not include direct or indirect participatinn in political
-ampalgns on behalf of or in opposition to any candidate for public
office. *Thus, an organization exempt urder IRC 501(c)(4; may engage-
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EIN: S

in political campaign activitie
organization’s Primary activity

s if those activities are not the

Revenue Ruling 67-368, published in Cumulative Bulletin 1967-2, page
194, denied exemption to an organizacion under saction 301 (c) t4) whose
pPrimary activity was rating candidates for public office because such
acrivity did not constitute “the promotion of social welfare”,

You stated that the idea behind family
policical, as the Primary requirement f
member be a registered voter. You also stated ‘that large voting
blocks influence electinns, and influence how large amounts of money
can be spent. You further stated that money and votes are the god ang
lifeblood of today’s politicians, and it is your primary goal to
obtair the real power of families and friends of prisoners to bring
posittve and oductive reforms to a dismal department known as the

e - —
On the basis of the information provided,
do not jualify for tax exempt status as an organization described in
section 501(c¢) (4)of the Code because you dc not meet the operational

test within section 1.501(c) (4)-1(a) (2) of the Income Tax Regulations

<iace your primary function is direct and indirect participation or
intervention in politiesal activity.

and friends being involved is
or membership is that each

we have concluded that you

In accordance with this determination, you are required to file
Federal income tax returns on Form 1120.
If you are in agreement with our proposed denial, please sign and

rerurn one copy of the enclosed Form 6018, Consent to Proposed Adverss
Action.

If you do not agree with our determination, you may request
consideration of this matter by the Office of Regional Director of
Appeals. To do this, you should file a written appeal as explained in
the enclosed Publication 892. Your appeal should give rhe facrs, law,
and any other information to support your position. if YOu want a
hearing, please reguest it when you file your appeal anc you will be
~contacted to arrar = a date. The hearing may be held at the regional
office, or, if you request, at any mutually convenient districr
office. Lf you will be represented by someone who is not one of your
principal officers, that person will nced to file a power of actorney
or tax information authorization with us.

©.U you ds not appeal this determination within 30 days from the date
¢f tnls lecter, as explained in Publication 892, this letter wi-l
beccme ¢ Tinal determination in this matter.




EIN:

 Appeals submfttedfﬁhich‘do,nb;fgonﬁéin all the documen

on tation required
- by Publication 892 will be returned for completion.

If you have any questions,

pledse contact the person whose
‘telephone number are shown

name and
in the heading of this letter,

Sincerely,

< 5

Steven T. Miller
Director, Exempt Organizations
Enclosures:

Publication 892
Form 8018
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